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UM ECONOMIST: MODEST ECONOMIC GROWTH WILL CONTINUE
MISSOULA Montana’s economy will grow moderately during the remainder of 1995 and on into 1996
and 1997, according to a University of Montana economist.
"We anticipate overall increases in the 1 to 2 percent range during the next few years,"
Paul Polzin, director of U M ’s Bureau of Business and Economic Research, said. "This is down
slightly from the 4 to 5 percent increases earlier in the 1990s, but certainly better than the declines
of the 1980s."
On the basis of the new projections, Polzin said Montanans can expect:
■ Construction will remain strong. Increased interest rates may put a damper on
residential and commercial construction, but public sector building plus new industrial projects will
fill the void.
M

Agricultural income will remain above drought-plagued levels. It now appears farm and

ranch incomes were unusually depressed in the late 1980s due to drought, insects and other
factors. But unforeseen market and other factors could affect this volatile industry.
■ Supply-induced decreases will continue in the wood products industry. But, because of
high timber prices, employment declines will be smaller than harvest decreases. The high interest
rates will also impact the demand for wood products.
■ Service sector employment will continue to grow, but at moderating rates. Some of the
-more-
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strongest service industries are those businesses serving other businesses—such as employment
agencies and accountants.
Montana will continue to rank high among the states in terms of economic growth because
of the current cyclic slowdown throughout the United States, Polzin said.
Business cycles are less severe in Montana because the state depends on industries such as
agriculture, which has ups and downs that don’t correspond to the national business cycle," he
said.
The U.S. economy grew rapidly in 1994, and the Federal Reserve System is trying to
moderate inflationary pressures by raising interest rates, Polzin said. The "soft landing" scenario
calls for slower growth, but no recession, he said.
Personal income, one of the major determinants of retail sales, will increase about 1 to 2
percent per year from 1995 to 1997, Polzin said. Slower growth in transfer payments and in
dividends, interests and rents has moderated the personal income growth, he said.
Montana’s job market will continue to be strong in the next few years, he said, projecting
that the number of nonfarm wage and salary jobs should increase about 3,000 to 4,000 per year
between 1995 and 1997.
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